
DEPARUNI l'A SINTERIOR
BUREAU OF t.AND MANAGEMENT

APPLICATIONFOR PERMIT TO DRILLOR REENTER

Certifloadon:I hereby certifythat1,or persons under mydirect supervision,have inspected
theproposed drill-site and access route; that I am familiar with the conditions which recently

I exist; thatthe statements inade in this plan are, to the best of myknowledge, true and FORM APPROVED
conect; and that the work associated with the proposed operations herein will be performed OMB No. 1004-0136

by andragon Energy Partnere, Inc., Its contractors and subcontractors, Pendragon ExpiresNovember30, 2000
En gy Partners, Inc. will operate the lease under Flood &Peterson Federal Bond 5. Lease Serial No.

AIIRL80001789. This statement is subject to the provisions of 18 U.S.C. 1001 for the filin9 UTUO18260-A
of a falso statement.

6. If Indian, Allottee or Tribe Name

I 7. If Unit orCA Agreement, Name and No.
is. Tyge of Work : DRILL REENTER

8. Lease Name and Well No.
10. Type of Well: Oli Well Gas Well Other Single Zone MuWple Zone Federal #2-20-10-18

Naine Of Óperator 9. APt Well No.
Pendragon Energy Partners, Inc. ggg,

,b. Address 3 b. Phone No. (includearea code) 10. Field and Pool, or Exploratory
- 021 17th Street, Suite 750, Denver CO 80293 303 296 9402 Exploratory

4 Location of Well (Report locationcleady&in accordancew/State requirments*) 11. Sec., T.,R., M. or Blk. andSurvey or Area

i k Wo Ñ NW-NESec 20, T108, Ri8E
672' FNL, 2,064' FEL Sec 20, T108-Ri8E ,y ,7

S.L.B. & M.
Atpmposed prod zone Same

ß. Òlgianceirtinlles and directionfrom nearest townorpost ofice * 12. County or Parish 13. State

St.f iniles from Myton, Utah Uintah Utah
15. Disismea proposed' 672' FNL 16. No.of Acres in lease 17 Spacing )nit dedicated to thiswell

loqpilon 10 nearest 4gpropety or lease line, ft.
(Alsotonearestdrig.unitline, if any)

it. Proposed Depth 20 BLMIBIABond No.on filei8.Distanceff0mproprosed location 5,000' RLBOOOi759
to nearest well drilling,completed,
appliedIbr in thislease, ft.

21 Elevations (Shaw whether D, KDB, RT,GL etc,) 22. Approximatedate workwillstart* 23. Estimated Duration

i 5,360' GL Sept 1, 2001 20 days
24. Attachments

The following,completedin acordancewiththe requirements ofOnshotoOilandGas OrderNo.1shallbe attachedtothisform:

1. Wellplatcertifiedby a registered surveyorExhibit "A" 4. Bondtocovertheoperationsunlesscoveredby an existingbond onfile(see
2. A OgmingPlan Exhibit "Bu item 20 above) RLB0001759s. AsurenesusePian (ir thetocationJean Nasonal forest syalemlands*•Exhibit "Du s. operatorcertification Exhibit "D" &as above

i SUPO thai be filedwiththeapprgprialeForest ServiceOflice). 6. Such other slie specificinformation and/or plans as maybe required by the
authorized of5cer Exhibits "C"I"E"I"F"I"G" and "H"

A Monature Name(PnnledAyped) ale
John Luchetta June 15, 2001

.. o JUNi 8 2001
Applicationapprovaldoes not warrant orcertitytheapplicantholds legal or equitabletidein thoserights in the subject least which icant to conduct
oper• ©•th•r•©n OIL, GAS ANDMINING

c¢cacal if an are a
U.5 G. Beobon 1212 fnahe to crime for any person knowingly and winfunyto make to any department or agency of the United

Stales anyfalse, fictitious or fraudulentstatements or representationsas to any matter withinits jurisdiction.
-.r... O SóP Diagram F: Location Layout

Exhibbs: A• Survey Plat
D: 13 Point Surface Use Plan G: RiglCut & Fill LayoutsB• 10-Point Plan
E: Access Road lulaps A&B H: Existing Wells



e eEXHIBIT "B"
PROPOSEDDRILLING PROGRAM

ONSHORE ORDER NO.1
Pendragon Energy Partners, Inc.
Desert Spring Federal #2-20-10-18
NW-NE Sec20 -T10S - R18E
Uintah County, Utah

OIL & GAS ORDER NO. 1 (APPROVAL OF OPERATIONS ON
ONSHORE, FEDERAL AND INDIAN OIL AND GAS LEASES).

All lease and/or unit operations will be conducted in a manner so that
full compliance is made with the applicable laws, regulations (CFR 43, Part
3160)and the approved Application for Permit to Drill. The operator

i assumes full responsibility for the actions of its contractors and
subcontractors. A copy of the approved APD will be on location during
construction, drilling and colupletion operations.

The applicant does not warrant or certify that it holds legal or equitable
title to those rights in the subject lease which would entitle operations
thereon to proceed.

1. ESTIMATED FORMATION TOPS : (Elevation - 5369')
FORMATION DRILLED (it) SUBSEA PORE PRESSURE (psilft)

Green River 650 +4,708 Normal
Wasatch Tongue of Green 4,750 + 608 Normali River
Total Depth 5,000 + 394 Normal

i
-1

* Offset pressure data supports pore pressure gradient @0.42 psi/ft .
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2. ESTIMATED DEPTH OF OIL, GAS, WATER OR OTHER MINERALS:

SUBSTANCE FORMATION DEPTH (ft)

Water None anticipated
Gas None
Oil Green River 4,000 - 5,000

i
3. PRESSURE CONTROL EQUIPMENT & SPECIFICATIONS :

i • Anticipated maximum surface shut-in pressure gradient:

. Ps = BHP - (0.22* 5,000) =*(0.42 * 5,000) - (0.22* 5,000) = 1,000 psi.

. If a pressure anomaly occurs, API pressure control methods will be
immediately imposed.

. Drilling fluid density materials will be available on location.

. Poison gas is not known to exist in the area.

• BOP EQUIPMENT: (SeeExhibit "C")

. Type: Nominal 10" bydraulic double ram, 2,000 psi working
pressure.

. Ram type preventers shall be installed after the prescribed WOC
time has expired. The casing will be cut off and a weld-on
companion flange fastened.

. Pipe & blank rams will be used.

. The BOP will be inspected, operated daily and on trips with the
.

drill string. All testswill be recorded on the daily drilling log.

• CHOKE MANIFOLD EQUIPMENT: ( See Exhibit "C")

. The hydraulic closing unit will be located @least 100' upwind from
the BOP stack.

. A remote BOP closing unit will be positioned near the driller's
operating
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. Burst pressure rating - 2400 psi.

. The choke manifold, BOP extension rods and handwheels will be
located outside the substructure.

. The kill line will be 2" nominal rated @2,000 psi.

• BOP TESTING:

. Upon installation.

. If any seal subject to pressure is broken.

. Every 30 days if drilling operations continue beyond anticipated 10
days.

. A test plag will not be used since testing can be accomplished w/o
exposing surface casing to excess pressures (70% of internal yield).

4. TEST PRESSURES AND OTHER SPECIFICATIONS ANTICIPATED:

UNIT PROPOSED TEST PRESSURE (psi)

Pipe rims 2,000

i Blind rams 2,000
Manifold 2,000
Surface casing 1,500 (or .70 x rated burst)

i Floor valve 2,000
Annular 2,000

. Upper & lower kelly cock will be maintained in the drill string.

. Drill string float will not be used.

i . The floor valve will be available in the open position @all times and
will be operated daily.

. BLM agent will be notified at least 24 hours before all BOP tests.

. BOP & pressure control drills will be



g Exhibit "B" Page 4

5. PROPOSED CASING & CEMENTING PROGRAM:

I PROPOSED HOLE CASING TOP OF SECTION PHYSICAL Pressure Rating (psi) Cement
CASING SIZE SIZE SECTION LENGTH DATA Burst Collapse Top

it) (rt)
Conductor 17 ½" 16" 0 60 steel surface.
Surface 12 ¼" 8 sis" o 250 24# JSS sTc 2,950 2,210 surface
Production 7 7/8" 5 ½" o 5,000' 15.5# 155 sTc 4,800 4,040 NA

Note: All casing will be new.

• CASING SPECIFICATIONS ANDCONDITIONS:

. Stage cementing is not anticipated.

. The production casing will be tested@ 2,000 psi or 70% of minimum
yield for a period of 30 minutes with not more than 10% drop.

l . Formation Pore Pressure (from offset pressure data) - 0.420 psilft.

. Formation Fracturing Gradient ----------- 0.700 psilft.

. Mud Density (Max lbs/gal) --------------- 9 ppg @ 5,000'.

. Collapse -------------------------- 1.120.

. Burst ------------------------- 1.000.

. Tension --------------- ----------- 1.800.

. Casing joints will be torqued according to API standards.

. Three centralizers will be placed on collars of the bottom 3 joints
(Surface and Intermediate casing).

. A centralizer will be placed on each collar through production zones and
every joint 300' above and below production zones (Production
casmg).

• CEMENTING PROGRAM:

. CONDUCTOR CASING: Cement to surface w/ ready mix.
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i . SURFACE CASING: Cement to surface w/150 cuft "Lite" tailedw/100
cuft premium.

PRODUCTION CASING: Will be cemented from TD to 600' above top pay
zone. Volume of cement will be determined from caliper log.

6. PROPOSED DRILLING FLUID SPECIFICATIONS:
DEPTH TYPE DENSITY VISCOSITY FLUID MAKE UP
INTERVAL Lbs/gal LOSS WATER

0 - 250' Gel 8.7 - 9.0 26-40 NC Fresh
250' - TD Gel 8.4 - 9.0 26-50 NC Fresh

• OTHER D LLING FLUID SPECIFICATIONS AND CONDITIONS:

. LCM will be present on location @all timesduring drilling.

i
. Fluids parameters to be measured daily - density, viscosity, fluid loss,

pH, solids, chlorides, bicarbonate and carbonates.

. Concentration of hazardous substances in the reserve pit will not exceed
standards set forth in the Comprehensive Environmental Response,
Compensation and Liability Act of 1980 (CERCLA).

. Oil & gas related CERCLA hazardous waste substances will be removed
from location and will be disposed of according to EPA approved
methods.

7. EVALUATION OF OPERATIONS WHILE DRILLING:

• MUD MONITORING SYSTEMSISwaco):

. Pit level indicator, flow sensor w/alarms, PVT and stroke counter will not
be used.

. A trip tank will not be used.

. Gas detection equipment (mud logger) will not be used.

i
. A mud-gas separator will not be used.

I
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• DRILL STEM TESTS: None anticipated.

. If it becomes necessary to conduct a drill stem test, initial opening of the
test will be restricted to daylight hours.

I . If a test is initiated during daylight hours, it will be allowed to continue
assuming OSHA considerations are strictly met.

i . The DST string will not be pulled out of the hole after dark unless
recovered fluids have first been reverse circulated to a suitable closed
steel tank placed at least 100' down wind from the wellhead.

. Smoking will not be allowed on the rig floor or within 100' upwind from
the rig floor during test operations.

I . Only rig engines will be allowed to run during testing. All others will be
moved at least 100' upwind from the rig floor.

I • LOGGINGPROGRAM:

. The following open hole logs are anticipated:

Run #1 @TD

I (1) GR - DLL TD to base of Surface casing.

(2) CNL - Density - Caliper - TD to base of surface casing.

. The following cased hole logs are anticipated:

(1) GR-CCL --------- PBTD to 500' above the pay zone.

(2) CBL (Cement Bond Log) ---------- PBTD to cement top.

• SAMPLING PROGRAM:

. 250 to +/- 4,000' ---------- 30' samples will be collected.
. 4,000' to TD ------------- 10' samples may be collected

I as necessary.

CORING: Not
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8. ANTICIPATED PORE PRESSURES & HAZARDOUS MATERIALS:

• PORE PRESSURE:

. In the surface hole - normal to subnormal pressures are anticipated.

. In the Green River - normal to subnormal pore pressures are
anticipated (0.420psi per ft.).

I • HAZARDOUSMATERIALS: None anticipated.

I
9. OTHER INFORMATION, NOTIFICATION & REPORTING:

OPERATION DATE OR ANTICIPATED TIME
Proposed start time August 15, 2001
Drill pad & road constructiontime 2 - 4 days
Drilling operations & formation evaluation 8 - 10 days
Completion & testingtime 5 - 10 days

i Facilities installation 5 - 10 days
Initial restoration start time 180 days or as weather permits
Final restoration time 5 - 10 days

• INFORMATION & REPORTING PLAN:

• DRILLERS LOG:

. BOP, manifold, casing pressure tests - as done.

. BOP mechanical test - as done.

. Blowout prevention drills - as done.

. Casing installation & cementing - as done.

. WOC time - as done.

. Incidents of lost circulation or pressure anomalies - as occurs.

• REGULATORY REPORTING :

I
. Notification of location construction - 24 hours prior to start up.

. Notification of spud - prior to spud and/or within 48 hours after.
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i
. Notification of BOP test - at least 24 hours prior to testing.

. P&A - the VernalResource Office will becontacted prior to plugging.

. Form 3160-4 - monthly.

. Form 3160-5 - within 30 days after P&A or completion of the well.

. Facilities diagram - as required by CFR 43 Part 3162.7-2 and 3162.7-4.

. Undesirable events will be reported as specified in NTL-3A.
Major events will be reported verbally within 24 hours. Minor events
will be reported within 15 days. Other events will be reported in the
monthly report of operations.

I
i
i

I
i
I

i
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L < LUCHETTAOPERATINGCO., INC.
FILL-UPUNE g 2020 FOOTHILLSRD. • GOLDEN,CO 80401

EXHIBIT "C"
BOP & MANIFOLDSPECTFICATIONS

(MEETS43 CFR PARTs 3160 DESIGN 1
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EXHIBIT "D"
PROPOSED SURFACE USE PROGRAM
ONSHORE ORDER NO. 1

i
PENDRAGON ENERGY PARTNERS, INC.
DESERT SPRING FEDERAL #2-20-10-18, NW NE Sec 20-T10S-R18E
Uintah County, Utah

i • SURFACE OWNER (BLM)

• SURFACE LOCATION: (SeeExhibit "A"). NW-NE Sec 20-T10S-R18E.

• Distance : 28.7miles from Myton, Utah (SeeExhibits "E").

• Directions to location: South from Myton then 12.5 miles to Castle Peak
Mine then left for 14.8 miles to lease road, then right on lease road 1,695'.

1. EXISTING ACCESS ROADS: (Seemaps "A" & "B")

• All existing access roads will be maintained as is with repairs or
maintenance as needed.

• No improvements or changes to existing roads are anticipated.

• Map "A" is the vicinity map showing access routes from Red wash, Utah.

• Topo Map "B" shows the proposed access road to the pad.

i • Occasional maintenance blading and storm repairs will keep roads in good
condition.

There shall be no mud blading on the access road. Vehicles may be towed
through the mud provided they stay on the roadway.

All road construction and maintenance will conform to standards
identified in "Surface Operating Standards for Oil and Gas Exploration
and Development" (Gold Book)U.S.Department of the Interior-BLM and
U.S. Department of Agriculture-Forest Service; January 1989.
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2. ACCESS ROADS TO BE CONSTRUCTED:

• Road Specifications For Drilling Operations:

. Approximately 1695 feet of new road construction will be required.

. Width - maximum 30-feet overall right-of-way with an 18-foot
I running crown & ditched and/or sloped and dipped.

. Construction standard - the access road will be constructed to
standards normal to the area with anticipated traffic flow and
weather requirements considered. Ditching, crowning, capping,
sloping, and dipping will be done to provide a safe roadway.

.
Off-roadtravel of the 30Tootright-of-way will not be allowed.

I . Road drainage crossings - will be designed so theywill not cause
siltation or the accumulation of debris. Erosion will be prevented by
properly designed cutouts.

. Upgrading - willnot be allowed during muddy conditions. Mud
holes will be repaired as theyoccur.

. Maximum grade - will be less than 8%.

. Drainage design - as stated above.

. Turnouts - none anticipated.

. Culverts - none anticipated.

. Surface materials- any materials if required will be purchased
from a local supplier having a permitted source.

. Gates, catleguards of fence cuts - none required.

. The proposed access road has been centerline flagged.

I
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. Dust will be controlled on the roads and location by periodic
watering.

i
. A road design plan will be submitted upon completion for

i production.

3. EXISTING WELLS WITHIN 1 MILE:

• Locations --------------------------- None.

• Water wells --------------------------- None.

• Disposal wells ------------------------- None.

Drilling -------------------------- None.

Producing wells ---------------------- One.

(SW SW Sec 20 T10S R18E)

Injection --------------------------- None.

Dry holes ---------------------------- None.

4. LOCATION OF EXISTING PRODUCTION FACILITIES.

• Existing Facilities:

. Tank batteries ------------------------ None.

. Production facilities ----------------- None.

. Gathering lines --------------------- None.

. Injection or disposal lines ---------------
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• Proposed new facilities to be installed:
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. A facilities diagram wiß be provided in the event oil production is
established and wiß outline the following:

a. Proposed location and attendant lines - will be flagged if off the
well pad.

b. Dimensions of the layout.

c. Construction methods and materials.

d. Protective measures and devices to protect livestock and wildlife.

e. Pipelines - will be buried a minimum of 3-feet except at roadI crossings which will be buried 4-feet.

f. Road and pipeline will he restricted to 50-feet of disturbance.
Vehicular travel win be restricted to that necessary to service drips
and the need to use valves.

g. Only native materials will be used. If necessary appropriate
materials will be purchased from private or commercial sources.

I h. A dike to contain the volume of the largest tank + 10% will be

i
constructedaround the facility.

i. All above ground facilitieswill be painted a flat non-reflective,
earthtone color (CarlsbadCanyon - 2.5Y 6/2) as determine by the
Five State Rocky Mountain Interagency Committee within sixi months of installation except where OSHA regulations require

i
safety approved colors.

5. LOCATION OF WATER SUPPLY TYPE & OWNERSHIP:

Qw_ger:Water well operated by Nebeker Trucking. Permit #43-1721.

I ocation: Sec 34 T3S-R2W,USM.

I Method of transportation: Trucking.
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i 6. SOURCE OF CONSTRUCTION MATERIALS:

• No construction materials are anticipated for drilling operations.

• If commercial production is indicated small amounts of gravel materials
will be trucked from local gravel pits over existing roads.

• No materials from Indian or federal lands will be disturbed.

7. METIIODS FOR HANDLING WASTE DISPOSAL:

. Drilling fluids - including salts and chemicals will be contained in the
reserve pit. Upon termination of drilling and completion operations,
liquid contents of the reserve pit will be removed and disposed of in an
approved disposal facility within 90 days. In the event adverse weather
conditions prevent removal of the fluids from the reserve pit within this
timeperiod, an extension may be granted by the Authorized Officer upon
receipt of a written request.

The reserve pit will be constructed to prevent any discharge to the
surroundings or underlying formations. If necessary the pit will be lined
with a 12 mil plastic liner.

• Produced fluids:

. Liquid hydrocarbon produced during completion operations will be
placed in test tanks on location and transferred to the production facility
when it is ready for use. After completion and testing operations are
complete production will be routed through buried pipelines to be
processed in the newly constructed facility.

. Waste water produced into a test tank or the reserve pit during
completion and testing operations will be removed to an approved
disposal facility within 90 days. In accordance with Onshore Order #7
an application for a permanent disposal method and site will be
submitted for the Authorized Officer's approval.

. gof oil, gas, salt water or other noxious fluids will be immediately
removed to an approved disposal
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. Used motor oil will be stored in closed containers and disposed of at
an authorized disposal site.

. Trash nit will be constructed and totally enclosed with fine mesh wire

i to prevent scatter. No trash will be directed to the reserve pit. The
contents of the pit will be disposed of in a WDEQapproved sanitary
landfill.

i
. Test tanks will be moved in if such becomes necessary for an impending
drill stem test or during completion testing.

. Steel drilling fluids tanks will be part of rotary drilling equipment
(approximately 1,000 bbl capacity).

i . Flare pit will be located a minimum of 120' down wind from the well
bore if needed.

. Human wastes will be contained in portable chemical toilets. Upon
completion of operations, the holding tanks will be removed by the
sanitation contractor. Disposal will be in conformance with Utah
Department of Environmental Quality(UDEQ).

. Drill cuttings will be transferred over shale shaker equipment to the
reserve pit. After drilling and completion operations are completed,
excess liquids will be removed to disposal and drill cuttings will be
buried in the reserve pit per approved pit restoration procedures.

. Garbage and trash collected in the trash pit during restoration
proceedings will be removed to an approved disposal facility.

. Seware collection units installed prior to drilling start up will be
serviced daily.

. Hazardous materials the operator will comply with all applicable
federal laws and regulations existing or hereafter enacted. EPA's
consolidated list of chemicals is subject to reporting under Title IH of

I the Superfund amendments and Re-authorization Act (SARA) of 1986,
as identified (EPA's list of extremely hazardous substances as defined
in 40 CFR 355, as amended). Substances that may be used in the
project are as follows:
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USE CHEMICAL CAT (2) EHC (3)
Stimulation Acid None None
Mud AlSi None None
Mud BaSo4 None None
Mud CaOH None None

i Increase vis HMW add None None
Cement Insol Ca Salt None None
Mud Caustic None None
Mud/Cement None None None
Mud/Cement None None None
Mud/Cement None None None
Set casing Lime None None

i Thinner None None None
Mud None None None
Fuel Benzene RCRA None
Mud None None None
None None None None

i Mud/Cement None None None
Mud None None None
Mud None Fiber None
Mud Ca None None
Mud (LCM) Fiber None None
Lubricant 2;inc None None
Fuel None None None
None None None None
Maintenance Lead Fine Min None
Mud None None None
Mud (LCM) Fiber None None

8. ANCILLARY FACILITIES:

• Airstrias: None

! • Çamg:Two portable units will be on location:

1. Toolpusher'sdiving quarters.

2. Company supervisor's living quarters.
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9. WELL SITE LAYOUTi (See Exhibit "G"}

• Location orientation:

. Top soil: Approximately 6 inches will be stripped from the surface
including areas of cut and 811.Topsoil and subsoil will be stockpiled
for future reclamation requirements. The stockpiles will be seeded as
required by the BLM.

. Location Size: 170' x 290'.

. Reserve pit size: 110' x 50' x 4'.

. Pit liner - 12 mm plastic if needed.

. Pit fencing: Three sides will be fenced prior to drilling . The
fourth side will be fenced after drilling equipment is removed
from the well site. Fencing materials will consist of 39-inch wire with
at least one strand of barbed wire on top of the net wire placed no
more than 3-inches above the net wire. The net wire will be no more
than 3-inches above the ground. Corner posts will be cemented and
braced to impose a tight fence. Standard steel, wood or pipe posts
will be placed on 16' centers. Allwire will be stretched with a
stretching devise.

• Rig layout: (See Exhibit "G").

i
. There may be twotemporary living quarters on location during

i drilling operations. These will be occupied by the rig superintendent
and company representatives.

• Production facilities:

I . A diagram showing proposed production facilities will be submitted
to the Authorized Officer via Sundry Notice (Form 3160-5) after
completion and testingis finished.

I 10. PLANS FOR RECLAMATION OF THE SURFACE:

• Due to drilling and compiption:

. The rat hole, and mouse hole will be filled and compacted from bottom to
top immediately upon release of the drilling
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i . Floating hydrocarbons etc will be removed as soon as possible after
drilling operations are complete in accordance with 43 CFR 3162.7-1.

. Drill cuttings and mud will remain in the reserve pit until dry. The
reserve pit will not be "squeezed", "crowded" or "cut". When the reserve

i pit is reclaimed, at least three feet of earth will be placed on top of the
drilling fluids and cuttings.

. If the reserve pit does not dry within the prescribed time, alternate
methods wiR be investigated.

Dry hole (Commercial production not established):

. A Notice of Intent to Abandon will be filed . Final recommendations for
surface reclamation will be specified by the BLM.

. The drill site will be restored to its original condition.

. The wellbore will be P&A'd according to the approved program.

. An approved marker will be positioned as directed.

. Spoil will be replaced to original conditions.

. Top soil Will be replaced ano smoothed.

. If necessary, water bars will be constructed according to BLM
Conditions of ApprovaL

. All disturbed surface under the jurisdictionof the BLM will be seeded
using the following mixtures:

SPECIES OF SEED VARIETY LBS/ACRE PLS

I Western whpat grass 4

i Green needle grass 4
Stream ban wheat grass 3
Blµe bunch wheat grass 3
Oats 1
PLS formula % germination *% purity x 100%

i
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• Seeding Procedure:

. The BLM designated Authorizing Officer will be notified prior to seeding
operations.

. The seed will be applied with a regulator equipped drill.

. Planting depth shall not exceed ½ ".

. If possible, seeding will be done in the months of September or October,
providing all preliminary work is done by that time.

. Where drilling is not possible, the seed will be broadcast and the area
raked or chained to cover the seed.

. Seeding will be repeated until a satisfactory stand, as determined by the
BLM Authorized Officer, is established.

. Where seed is broadcast, the mixture will be doubled.

. There will be no primary or secondary noxious weeds in the mix.

. Seed will be testedfor purity and germination. Viability testing
of seed will be done in accordance to state law 9 months prior
to purchase or sooner.

. Commercial seed will be certified.

. The seed mixture container will be taggedin accordance with Utah
state law. Copies of seed test results and certification will be forwarded
to the BLM.

. Weeds will be controlled on disturbed areas within the exterior limits of
the permit.

• In the event production is established:

. Those areas not required for production will be re-contoured and the
cut and fill slopes will be reduced to 4:1, if applicable.

. Topsoil will be distributed evenly and seeded as above.

. All topsoil stockpiles will be seeded with annual
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. If a plastic or nylon reinforced pit liner is used, it will be torn and
perforated before backfilling of the reserve pit.

. Prior to restoration of the reserve pit, it will be completely dry and all
cans, barrels, pipe etc. will be removed. Other waste materials will be
disposed of immediately upon completion of drilling and completion
activities.

. The flare pit and that portion of the access road not needed for
production facilities or operations will be reclaimed within ninety days
from the date of completion.

. The access road will be upgraded and maintained as needed for
production operations.

• Pesticide use:

. The use of pesticides will comply with federal and state laws governing
its proper use, storage, and disposal.

. The use of pesticides will occur within limitations imposed by the
Secretary of the Interior.

I • All procedures listed above for a dry hole will also be applied to a well
completed for production as follows:

. A facilities diagram and plan will be submitted for approval.

. Flowline route will be outlined on a suitable map of the area.

. Produced water will be temporarilydisposed of in the reserve pit
according to Onshore Order No 7 (90 day limit).

. If more time is needed, an extension will be requested.

. Sundry notice form 3160-5(Application for permanent disposal) will
be filed if necessary.

11. SURFACE OWNERSHIP:

. Name: BLM

i
. Address: Vernal Utah
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ÑÕRMATION:

A. General description: Utah grazing and ranch land.

B. Surface use activities: Cattle grazing and other typical ranch activity.

C. Proximity of water, occupied dwelling, archaeological or paleontological
sites:

I 1. The majority of the numerous washes and draws in the area are of a non-
perennial nature, flowing during the early spring run-off and heavy rain
storms.

2. The flora of the area includes pinion and juniper trees,sagebrush,

i greasewood, four-wing saltbush, cheatgrass, gambel scrub oak, willow,
tamarack, shadscale, indian ricegrass, wheatgrass, curly grass, crested
wheatgrass, foxtail, russiaa thistle,kochia, and cacti.

I 3. Fanna includes cattle, horses, elk, deer, coyotes, rabbits, rodents, lizards,

g bull snakes, rattle snakes, water snakes and horned toads. Birds include
ground sparrows, bluejays, bluebirds, magpies, ravens, raptors, morning
doves, swallows, nighthawks, hummingbirds and chukar.

4. The nearest live water is the Green River.

5. There are no dwellings in the area.

6. An archaeological survey has been completed and mailed to the BLM
under separate cover. No significant archaeological or historical cultural
sites were found.

7. There are no reported restrictions or reservations note on the oil and gas
lease,

i
i



WORKSHEET
PLICATION FOR PERIÙT TÔ DRI

APD RECEIVED: 06/18/2001 API NO. ASSIGNED: 43-047-34134

WELL NAME: FED 2-20-10-18

OPERATOR: PENDRAGON ENERGY PTNRS ( N2965 )

CONTACT: JOHN LUCHETTA PHONE NUMBER: 303-296-9402

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NWNE 20 1005 180E

SURFACE: 0672 FNL 2064 FEL Tech Review Initials Date

BOTTOM: 0672 FNL 2064 FEK Engineering
UINTAE

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal surface

LEASE NUMBER: UTU-0182660-A

SURFACE OWNER: 1 - Federal

PROPOSED FORMATION: GRRV

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

/Plat R649-2-3. Unit

Bond: Fed[1] Ind[] Sta[] Fee() 77 R649-3-2. General
(No. RLBOOO1759 ) Siting: 460 From Qtr/Qtr & 920' Between Wells

Potash (Y/N) R649-3-3. Exception
¿ðil Shale (Y/N) *190-5 (B) or 190-3

Water Permit Drilling Unit

(No. 43-1721 ) Board cause No:
Eff Date:

RDCC Review (Y/N)
Siting:

(Date: )

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:



OPERATOR: PENDRAGON ENERGY (N2965)

SEC. 20, T10S, R18E

FIELD:WILDCAT(001)

Ut.ah OilGas and Minindj COUNTY: UINTAH SPACING: R649-3-2/GEN ST

STATE 1-1 10-18
DRLOWISOO&

T10S R18E

FEDERAL12-17 St
APD GW I 1270&

RIVER BENDU8-16D

75
16

FED9-17-10-18
NEWOWI800&

FED2-20-10-18
NEW OW i BOO&

19
21

DESERT SPRING 10-20-10-18
APDOWI500&

e
DESERTSPRINGS2 1

DESERTSPRING 16-19-10-18
e

DESERTSPRING 3-29-10-18
e

DESERTSPRING 7-30-10-18
APDOWI490&

PREPARED BY: LCORDOVA
DATE:



reroso-* UN ITED A TES
.nese) DEPARTMENT THE INTERIOR

BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL OR REENTER

CerNAcation: I hereby certifythat I, or persons under my direct supervision, have Inspected
the proposed drill-site and access route; that l am familiar with theconditions which recently
exist; thatthe statements made in this plan are, to the best of myknowledge, true and FORM APPROVED
correct; and that the work associated with the proposed operations herein witibe performed OMB No. 1004-0136
by Pendragon Energy Partners, Inc., its contractors and subcontractors, Pendragon Expires November 30, 2000

Energy Partners, Inc. will operate the lease under Flood & Peterson Federal Bond 5. Lease Serial No.
#RC90001759.This statement is subject to the provisions of 18 U.S.C. 1001 for the filing UTUO18260-A
of a false statement.

6. If Indian, Allottee or Tribe Name

7. If Unit or CA Agreement, Name and No.
la. Type of Work : DRILL REENTER

8. Lease Name and Well No.
1b. Type of Weil: 011Well Gas Well Other Single Zone Multiple Zone Federal #2-20-10-18

2. Name Of Operator gg 9. API Well No.
Pendragon Energy Partners, Inc. E')> 7 3 / E Û-0 |-3

3a. Address 3 b. Phone No. (include area code) 10. Field and Pool, or Exploratory

62117th Street, Suite 750, Denver CO 80293 303 296 9402 Exploratory, y Qg
4. Location of Well (Report location clearly&in accordance w/State requirments 11. Sec., T., R., M. or Bik. andSurvey or Area

NW-NESec 20, T10S, Ri8E
672' FNL, 2,064' FEL Sec 20, T10S-R18E

S.L.B. & M.
Atproposed prod zone Same

14. Dialance in milesand directionfrom nearest townor post office* 12. County or Parish 13. State
28.7 miles from Myton, Utah UIntah Utah

15. Distance from proposed' 672' FNL 16. No. of g Jnit dedicated to thiswell
location to nearest 40propertyor lease line, ft.
(Alsotonearestdrig.unit line, ifany)

19. Proposed Depth 20. BLM/BIABondNo.on file
18. Oislancefromproprosed location 5,000' RLBOOOi759to neafest well drilling,completed,

appliedfor in thislease, ft.
21. Elevations (Show whether D, KDB, RT,GL etc,) 22. Approximatedate workwillstart* 23. Estimated Duration

5,350' GL Sept 1, 2001 20 days

24. Attachments

The following, completed in acordance withthe requirementsof On shore Oiland Gas Order No.1shall be attached tothisform:

1. Weliplattertified by a registered surveyor Exhibit "A" 4. Bond tocover the operations unless covered by an existingbond on file (see
2. A DdillngPlan Exhibit"B" item20above) RLB0001759
3 ASurface Use Plan (if the locationIs on Nationalforest System Lands, theExhibit "D" 5. operatorcertification. Exhibit "D" & as above

SUPO shallbe filedwiththeappropriate Forest Service Office). 6. Such other site specificInformation and/or plans as may be requiredby the
authorizedofficer Exhibits "C"I"E"I"F"I"G" and "H"

4. Llanature Idame(krintedilyped baie
John Luchetta June 15, 2001

S Nam Printed/Typed) te

Ap¢Ication approvaldoes not warrant or certifytheapplicantholds legal or equitable titleto those rights in the subject lease which would entitle the applicant to conduct
operagonsthereon.
00nd ofa roval, if any are attached
110510 U Sic. on 1001 and 11tle43 U.S.C. Seeliön 1212 make it a crime for any person knowingly and willfullyto make to any départrhent or agency of the United
States anyfalse, fictitious or fraudulent statements or representations as toany matterwithin its jurisdiction.
Instruelenson reverse side C: BOP Diagram F: Location Layout

ExhihNs: A Survey Plat
D: 43 Point Surface Use Plan G: Rig/Cut & Fill Layouts

8 10-Point Plan
E: Access Road Maps A&B H: Existing Wells



TiOS, RiBE, S.L.B.&M.
ss9'58'E - 79.90 (G.L.O.2648.71'

(Measured)
SB9°58'E (G.L.0.) Basis of Bearings

,,,, WELLLOCATION, FEDERAL#2--20-10-18,
won cm a.= c LOCATED AS SHOWN IN THE NW 1/4 NE

1/4 OF SECTION 20, T10S, R18E,
2064 S.L.B.&M. UINTAH COUNTY, UTAH.

L

NET.LLOC47/OW:
FEDB4L þ-20-10-18
ELEK UNGRADED GROUNO = 5358.6' N

I THIS IS TO CERTI T OVE PLAT WAS
PREPARED FR CTUAL SURVEYS

- --- -- - .-- - - --- ---- - MADE BY ME ON AND THAT
THE SAME AND C THE BEST OF
MY KNOWL

VË
S ON N 37

sas·59'E
- 79.88 (G.L.O.) TX STAT§.WD IE & Ñ}{SilLTIE

38 WEST 100 NORTH - VERNAL, UTAH 84078
(435) 781-2501

= SECTION CORNERS LOCATED SCALE: 1" = 1000' SURVEYED BY: C.D.S.

BASIS OF ËLEV; U.S.G.S. 7-1/2 min QUÀO (CROW KNOLL DATE: 4-09-01 WEATHER: COOL

NOTES: FILE g



Exhibit "D" Page 13

13. OPERATOR'S REPRESENTATIVES AND CERTIFICATION:

Al Nicol 621 17 Street, Suite 750 303 296 9402 303 296 9410 303 425 4115

Denver, CO 80293
John 2020 Foothills Rd. 303 278 3347 303 278 9506 303 278 3347

Luchetta Golden, CO 80401

14. GOVERNMENT CONTACTS:

StanelyR. 170 South 500 East 435 781 4460 435 781 4410

Vernal, Utah
Olmstead

• Certification:

I hereby certify that I, or p et supervision, have
inspected the proposed drill-site and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and that
the work associated with the proposed operations herein will be
performed by Pendragon Energy Partners, Inc. , its contractors and
subcontractors. Pendragon Energy Partners, Inc. will operate the lease
under Flood & Peterson Federal Bond #RLB0001759. This statement
is subject to the provisions of 18 U. S. C. 1001 for the filing of a false
statement.

A complete copy of the approved Application for Permit to Drill will be
furnished to the operator's field representative to ensure compliance
and will be on location during all construction, drilling and completion
operations.

Please be advised that Pendragon Energy Partners, Inc. is considered to be
the operator of Well No. 2-20-10-18 NW-NE Sec 20, T10S, R18E; Lease
Desert Spring Federal ; Uintah County, Utah; and is responsible under the
terms and conditions of the lease for operations conducted upon the leased
lands. Bond coverage is provided by Flood & Peterson Federal Bond #RL
B0001759.

June15,2001 , .

Date Pen agon Energy Partners, Inc.
John Luchetta,



13. OPERATOR'S MPRESENTATIVES AND CEgIFICATION:

Al Nicol , 621 17thStreet, Suite 750 303 296 9402 303 296 9414 ao3425 4115

Denver, CO 80293
John 2020 Foothills Rd. 303 278 3347 303 278 9606 3 3 278 3347

Luchetta Golden, CO 80401

14. GOVERNMENT CONTACTS:
ADDRESS PHONE #

I Stanely R. 170 South 500 East 435 781 4406 435 781 4416

Vernal, Utah
Olmstead

i
• Certification:

i
I hereby certify that I, or persons under my direct supervision, have

i inspected the proposed drill-site and access route; that I am familiar
with the conditions which presently exist; that the statements made in
this plan are, to the best of my knowledge, true and correct; and that
the work associated with the proposed operations herein will be
performed by Pendragon Energy Partners, Inc. , its contractors and

i subcontractors. Pendragon Energy Partners, Inc. will operate the lease
under Flood & Peterson Federal Bond #RLB0001759. This statement
is subject to the provisions of 18 U. S. C. 1001 for the filing of a false
statement.

I A complete copy of the approved Application for Permit to Drill will be
furnished to the operator's field representative to ensure compliance
and will be on location during all construction, drilling and completion
operations.

Please be advised that Pendragon Energy Partners, Inc. is considered to be
the operator of Well No. 2-20-10-18 NW-NE Sec 20, T10S, R18E; Lease
Desert Spring Federal ; Uintah County, Utah; and is responsible under the
terms and conditions of the lease for operations conducted upon the leased

.
lands. Bond coverage is provided by Flood & Peterson Federal Bond #RL
B0001759.

June 15, 2001

Date Pendragon Energy Partners, Inc.
John Luchetta, Agent







EXHIBIT F LO A ON

I PENDRAGON ENERGY PARTNERS, INC.
FEDERAL #2-20-10-18

SEC. 20, T10S, Rí8E, S.L.B.&M.
/ ....·' PROPOSED ACCESS

/ . ROAD (to Eed. 9-17)

STA. 3+05

/ Drohtage . .

·

Prr rosar
S10DVPÆE

C/O.

........

S 2+17

Tae ofi , Till Slop -

Resere Mr
¯

C/2. 4 ,, 4., - a
120'

i I 50'
STA. 1+45

C/2.6 C/1.5

ELL HEAD.· STE
UNGRADED= 5J58.6' "'A
E/N. GRADE = 5356.1'

Rotmo caem? ToTop of Amo ExEss cur
Cut S/ope

STA. 0+00
/

6
C/3. 7 ' ¢/4. 1 F/2. 5

roesat
STOCKP/LE

PROPOSEDACCESs REFERENCEPOINTS
AD 195' SOUTH = 5360.4'

245' SOUTH = 5362.3'

I sumero en c.o.s scaæ r = so' ° State f"* "'
Land Survey-¿ng IncLWANV BK JR.S DATE· 4-9-01

38 MST 100 NORTH AL. UTAH



4 e o EXHIBIT G RIG LAYOUT

PENDRAGON ENERGY PARTNERS, INC.
TYPICAL RIG LAYOUT

FE DßRAL /2-20-10-18

i
' PROPOSEDACCESS

ROAD (to Fed. 9-17)

i =-

' mSH

'o

I FroEO

I I PO ER I

IG ¯ (Q Dup)
- 120' 50' -

DOG HOUSE

I
PIPE RACKS

-++-H
I
i
I
i
i PROPOSED ACCESS ,

R0AD

Jand Survegúg. Inc.
(4 JS) 781-2501

38 WEST100 NORTH,VERNAL,UTAH



EXHIBIT G CUTLAOF LL

PENDRAGON ENERGY PARTNERS, INC.
CROSS SECTIONS

REDERAL µ-20-10-18

i

r - so' SM. J+05

- 5o' SM . 2+17

extsrisc/H/SHEDGRADE GRADE

r = so' SM. 1+45

so' S M. 0+00
A1E YAllDAGES

CUT = 1,910 Cu. Yds.
FikL = 1,900 Cu. Yds.

I PtT = 1,020 Cu. Yds.
6" TOPSOIL = 1,010 Cu. Yds.

I sunwro se c.o.s scAm V = sa' State <=""-26"'
. La.nd Surveying, Inc.DRAWN BK J.ÆS DA7E: 4-9-01

35 WEST 100 NORTH VERNAL.UTAH
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O State of Utah
DEPARTMENT OF NATURALRESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210

Michael O. Inavitt PO Box145801Governor
Salt LakeCity,Utah 84114-5801

Kathleen Clarke
Executive Director 801-538-5340

Inwell P. Braxton 801-359-3940(Fax)
Division Director 801-538-7223(TDD)

June26, 2001

Pendragon Energy Partners, Inc.
621 - 17th St, Suite 750
Denver, CO 80293

Re: Federal 2-20-10-18 Well, 672' FNL, 2064' FEL, NW NE, Sec. 20, T. 10 South,
R. 18 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann,§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire oneyear from the above date unless substantial and continuous
operationis underway, or a request for extension is made prior to the expiration date. The API
identificationnumber assigned to this well is 43-047-34134.

Si ,

J hn R. Baza
sociate Director

er
Enclosures
cc: Uintah CountyAssessor

Bureau of Land Management,Vemal District



Operator: Pendragon Energy Partners, Inc.
WeH Name & Number Federal 2-20-10-18

API Number: 43-047-34134
Lease: UTU 018260-A

Location: NW NE Sec. 20 T. 10 South R. 18 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, formsand submittalswill be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to



roes U lt1T ED AŸE S(49999 DEPARTMENT THE INTERIOR "01252001
BUREAU OF LAND MANAGEMENT

APPLICATIONFOR PERMIT TO DRILL OR REENTER

GWrdfloation:I hereby certify that isor persons under my direct supervision, have Inspected
the proposed drill-site and access route; that I am familiar with the conditions which recently
exibt; that thestatemehts made in this plan are, to the best of my knowledge, true and FORM APPROVED
correct; and that the work associated with the proposed operations herein will be performed OMB No. 1004-0136

by Pendragon Energy Partners, Inc., its contractors and subcontractors, Pendragon Expires November 30, 2000

EnergyPartners, Inc. will operate the lease under Flood & Peterson Federal Bond 5. Lease Serial No.
#AL 80001789.This statement is subject to the provisions of 18 U.S.C. 1001 for the filing UTUO18260-A
of 4 false statement.

6. If Indian,Allottee or Tribe Name

7. If Unit or CA Agreement, Name and No.
is. Type of Work : DRILL REENTER

8. Lease Name and Well No.
ib Type of Well: 011Well Gas Well Other Single Zone Multiple Zone Federal #2-20-t0-18

2. Name Of Operalor 9. API Well No.

Pendragon Energy Partners, Inc.
3a Address 3 b. Phone No. (includearea code) 10. Fleid and Pool, or Exploratoly

821tith Street, Suite 750, Denver CO 80293 303 296 9402 Exploratory
4. Locallan of Well (Report locationclearly&in accordance wlState requirments*) i t. Sec., T., R., M. or Bik. andSurveyor Area

NW-NESec 20, T10S, Ri8E
672' FNL, 2,064' FEL Sec 20, T1084t18E

S.L.B. & M.
Atproposed prod zone Same

14. Distance in milesand directionfrom nearest townor post office* 12. County or Parish 13. State

28.7 miles from Myton, Utah Uintah Utah
15. kom proposed 872' FNL 16. No.of Acres in lease 17. Spacing Jnit dedicated to thiswell

lodation to nearest 40propertyor lease line, ft.
(Alsolo nearestdrig. unitline, ifany)

19. Proposed Depth 20. BLM/8tA Bond No. on file
is. Disiancesomproproses location 5,000' RLBOOOi759

to nearest well drilling,compiqted,
appiledfor in thislease, ft.

21. Elevations ( Showwhether D, KOS, RT,GL etc,) 22. Approximatedate workwillstart* 23. Estimated Duration

8,350' GL Sept 1, 2001 20 days
24. Attachments

thefollowing,completed in acordancewiththe requirementsof OnshoreOiland Gas Order No.1shall be attachedtothisform:

1. Weltplatcertifiedby a registered surveyorExhibit "A" 4. Bondtocover theoperations unlesscovered byan existingbond on file (see
2. A Dios Plan Exhibit "Bu item 20 above) RLB0001769
3. A gulfsteUse Plan (if the location Ison Nationalforest System Lands, theExhibit "D- 5. operatorcertification as above

SUPO *Itall be filed with the appropriate Forest Service Office)- 6. Such other as may be required by the
authoned "I"G" and "H"

ame (Urintedi Iyped> bate
John Luchetta SEP242001 June 15, 2001

Na (Printed/Typed)
OIL. NING

Statesanyfalse, fictitious or fraudulent statementsor representations as toany matter within its jurisdiction.
Instruchonson reverse sde C: BOP Diagram F· Location Layout

Exhibits: A Survey Plat "

D: 13 Point Surface Use Plan G: Rig/Cut & Fill Layouts
10-Point Plan

E: Access Road Maps A&B H: Existing Wells



COAs Page 1 of9
Well No.: FEDERAL2-20-10-18

CONDITIONSOFAPPROVAI,.
APPLICATIONFORPERMITTODRILL

Company/Operator: PendragonEnergvPartners. Inc.

WellName &Number:Federal2-2040-18

APINumber: 40-04¯f-34f34

Lease Number: il -014860-A

Location;m Sec.
_gg._

T. R._185-

Agreement: N/A

NOTIFICATIONREQUIREMENTS

LocationConstruction - at least forty-eight(48) hours priortoconstructionof
locationandaccess roads.

Location Completion - priorto movingonthedrillingrig.

Spud Notice - at least twenty-four(24)hours priortospuddingthewell.

CasingStringand - at least twentýfour(24) hours priorto runningcasing and
Cementing cementingallpasingstrings.

BOP and Related - at leasttwenty-four (24)hours priorto initiatingpressure
EquipmentTests tests.

e , FirstProduction - withinfive (5) bpsiness days afternewwellbegins,or
Notice productiorkesumes afterwellhas been offproductionfor

morethanninety(90)days.

Formorespecific4etails onnotificationrequirements,please checktheConditionsofApproval
forNoticeto DrillandSurface Use



COAs Page 2 of 9
Well No.: FEDERAL2-20-10-18

CONDITIONSOF APPROVALFORNOTICETO DRILL

Approvalofthisapplicationdoes notwarrantorcertifythatthe applicantholds legal or equitable
titletothoserightsin thesubjectlease whichwouldentitlethe applicanttoconductoperations
thereon.

Alllease and/orunitoperationswillbe conductedinsucha mannerthatfullcomplianceis made
withapplicablelaws,regulations(43 CFR3100),OnshoreOilandGas Orders,andthe
approvedplanofoperations.The operatoris fullyresponsiblefor theactionsofhis
subcontractors.Acopyof theseconditionswillbe fumished the field representativeto insure
compliance.

Be awarefire restrictionsmaybe ineffectwhenlocationis beingconstructedand/orwhenwell
is beingdrilled. Contactthe appropriateSurfaceManagementgency for information.

A. DRILLINGPROGRAM

1. EstimatedDepthat Which Oll.Gas. Water,orOtherMineral BearingZones are
Expectedtobe Encountered

Report B,,Lwatershowsand water-bearingsandsto thisofficeprior to setting the
nextcasing stringor requestingplugging orders. FaxedcopiesofState ofUtah
form OGC-8-Xare acceptable.Ifnoticeablewaterflowsare detected, submitsamples
to thisofficealongwithany wateranalysesconducted.

AIIusable waterandprospectivelyvaluableminerals(as descrlbed by BLMat onsite)
encounteredduring drilling,willbe recordedby depth and adequatelyprotected. AIIoil
andgas showswillbe testedtodeterminecommercialpotential.

2. Pressure ControlEquipment

The BOP and relatedequipmentshallmeet theminimumrequirementsofOnshoreOil
andGas OrderNo. 2 for equipmentandtestingrequirements,procedures,etc., for a gg
system and Individualcomponentsshallbe operableas designed.Chart recordersshall
be used for allpressure tests.

Test charts, withindividualtest results identified,shall be maintainedon location while
drillingandshallbe made availabletoa BLMrepresentativeuponrequest.

3. CasingProgramandAuxiliarvEquipment

As a minimum,the U6able waterandoilshaleresourcesshallbe isolated and/or
protected by having a cementtopfor theproductioncasing at least 200 ft. abovethetop
ofthe Green RiverFormation,identifiedat ±655 ft. Ifglisonite is encounteredwhile
drilling,it shallbe isolated and/orprotectedviathe cementing



COAs Page 3 of9
WellNo.: FEDERAL2-20-10-18

4. MudProgram and CirculatingMedium

Hazardous substancesspecificallylisted by the EPAas a hazardouswaste or
demonstratinga characteristicofa hazardous waste willnot be used in drilling,testing,
or completionoperations.

No chromateadditiveswillbe used in themudsystemonFederaland Indian lands
withoutpriorBLMapprovalto ensureadequateprotectionof fresh wateraquifers.

5. Coring.LoggingandTesting Program

Dailydrillingandcompletionprogress reportsshallbe submittedtothisofficeona
weeklybasis.

AllDrillStem tests (DST)shallbe accomplishedduringdaylighthours, unlessspecific
approvalto startduringotherhours is obtainedfromtheAO. However,DSTsmaybe
allowedto continueat nightifthetestwas initlatedduringdaylighthours andthe rate of
flowis stabilizedand ifadequatelightingIs available(i.e., lightingwhichis adequatefor
visibilityandvaporprooffor safeoperations).Packers canbe released, but tripping
shouldnotbeginbeforedaylightunlesspriorapprovalis obtainedfrom the AO.

A cemenibondlog (CBL)willbe runfromtheproductioncasingshoe totopofthe
cementandshallbe utilizedtodetermine thebond qualityfor theproductioncasing.
Submita field copyoftheCBLtothisoffice.

Whetherthewellis completedas a dryholeoras a producer,"WellCompletionand
Recompletion Report andLog" (Form 3160-4)willbe submittednot later than30 days
aftercompletionofthewelloraftercompletionofoperationsbeingperformed,in
accordancewith43 CFR 3164. Twocopiesofalllogs, core descriptions,coreanalyses,
well-testdata, geologic summaries,sampledescription, andallothersurveysor data
obtainedandcompiledduringthedrilling,workover,and/orcompletionoperations,will
be filedwithForm 3160-4. Samples (cuttings,fluids, and/orgases) willbe submitted
when requested by thbAO.

6. NotificationsofOperations

No location willbe constructedormoved,no we11willbe plugged, and no drillingor
workoverequipmentwillbe removedfroma wellto be placed in a suspended status
withoutpriorapprovaloftheAO. Ifoperationsare tobe suspended,priorapprovalof
theAOwillbe obtainedandnotificationgivenbeforeresumptionofoperations.

Operatorshall report productiondata toMMSpursuant to30 CFR 216.5using form





COAsPage 5 of9
WellNo.: FEDERAL2-20-10-18

7. Otherinformation

AIIloading lineswillbe placed insideathebermsurroundingthetankbattery.

Alloff-leasestorage,off-leasemeasurement,orcomminglingon-leaseoroff-leasewill
have priorgrlttenapprovalfrom theAO.

The o¶and gas measurementfacilitieswillbe installedonthewelllocation. Theoiland
gas meterswilfbe calibratedinplace priorto anydeliveries.Tests termeteraccuracy
willbe conductedon initialmeterinstallationeandat least quarterlythereafter.The AO
willbe providedwitha date andtimefortheinitialmetercalibrationandallfuturemeter

- provingschedules.A copyofthemetercalibrationreportswillbe submittedtothe
Vemal Field Office. AllmetermeasurementfacilitieswillconformwithOnshoreOli&
Gas OrderNo.4 for liquidhydrocarbonsandOnshoreOil&Gas OrderNo.5 for natural
gas measurement.

The use ofmaterialsunderBl.Mjurisdictioriktlconformto 43 CPR3610.2-3.

There wlILbenodeviationfromtheproposeddrillingand/orworkoverprogramwithout
priorapprovalfromtheAO,Safe drillingandoperatingpracticesmustbe observed.AII
wells,whëtherdrilling,producing,suspended,orabandonedwillbe Identifiedin
accordancewith43 CFA3tß2.

"SundryNoticeand Reporton Wells"{Form3160-5)willbe filedfor approvalforall
changes ofplans andotheroperátionsin accordancewith43 CFR3162.3-2.
Section102(b)(3) of the FederalOilandGas RoyaltyManagementActof1982, as
implemente¢ by theappiloableprovisionsoftheoperatingregulationsat Title43 CFR
3162.4-1(c),requiresthat"notlaterthanthe 5thbusiness day afteranywellbegins
productiononwhichroyaltyIs due anywhereona lease siteorallocatedtoa lease site,
or resumes productionirtthecaseofa wellwhichhas been offproductionfor morethan
90 days, theoperatorshallnotifytheauthorizedofficerby letter orsundrynotice,Forrri
3160-5,ororallytobe followedbya letterorsundrynotice,ofthe¢ateonwhichsuch
production has begunof resumed."

Ifyou fall tocomplywittrthisrequirementinthe mannerandtimeallowed,youshallbe
liable for acIvil penaltyofupto$10:000per violationfor eachday suchviolation
continues,nottoexceedeamaximumof20þays.See Section109(c)(3)ofthe Federal
011andGas RoyaltyManagement Actof1982 andthe implementing regulationsat Title
43 CFR3162.4-1(b)(5)(li).

APDapprovalis validiora periodof one(1) year fromthesignaturedate. An extension
periodmaybe grante¢i,#requested,priortothe expirationoftheoriginalapproval
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WellNo.: FEDERAL2-20-10-18

In the eventafter-hoursapprovalsare necessary,please contactoneofthe foifowing
individuals:

Ed Forsman (435) 828-7874
PetroleumEngineer

KirkFleetwood (435) 828-7875
PetroleumEngineer

BLMFAXMachine (435)
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WellNo.:FEDERAL2-20-10-18

EPA'SLISTOF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

Whilethe followingwastes are nonexempt,theyare not necessarilyhazardous.

Unusedfracturingfluids or acids

Gas plant coolingtowercleaningwastes

Paintingwastes

Oilandgas servicecompanywastes, suchas emptydrums,drumrinsate,vacuumtruck
rinsate,sandblastmedia,paintingwastes,spendsolvents,spilledchemicals,andwasteacids

Vacuumtruckanddrumrinsatefromtrucksanddrums, transportingor containingnonexempt
waste

Refinerywastes

Liquidandsolidwastes generated bycrudeoilandtankbottom reclaimers

Used equipmentlubricationoils

Waste compressoroil,filters, andblowdown

Used hydraulic fluids

Waste solvents

Waste in transportationpipeline-related pits

Causticoracidcleaners

Boilercleaningwastes

Bollerrefractorybricks

incinerator ash

Laboratory wastes

Sanitarywastes

Pesticide wastes

Fladioactive tracerwastes

Drums,insulation andmiscellaneous
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WellNo.:FEDERAL2-20-10-18

SURFACEUSEPROGRAM
ConditionsofApproval(COAs)

ExistinaAccess Roads:

Map"A"thevicinitymapshowsaccess routes notfromRedWash, Utahbut Myton,Utah.

Access Roads to be Constructed:

Access to WellNo. 2-20-10-18 shallbe modifiedto preventroad from beingon ridgeby moving
therouteslightlytoeast. Access toWellNo.9-17-10-18 shallbe modifiedata pointabout400 feet
southof location to moveitwest to avoidthe Federallylisted UintaBasinHookless cactus. The
constructionworker developingeach of these routes shall make a field inspection with an
authorizedofficerof the BLM prior to constructionto assure they understandthe specific
modificationsnecessaryto minimizenegativeimpacts to naturalresources.

Existingand/orPronosed Facilities
if a pipelineis requested forthislocation additionalauthorizationwillbe necessary.

IfoutsideconstructionmaterialIsneededforcontainmentdikesorroaddevelopment theoperator
willobtainpriorapprovalfrom the authorizedofficer.

Noxiousweeds andothernon-nativespecieswouldbe controlledonthewellsiteandalongthe
access road by applicationofherbicides orby hand removal.

Methodsfor HandlingWaste Disposal:

The reserve pitsshallbe linedwitha 12 milplasticIIner.The pitwillhave sufficientbedding(elther
strawordirt)tocoveranyrocks. The linerwilloverlapthepitwallsandbe coveredwithdirtand/or
rockstoholdit inplace. Notrash,scrappipe,etc...,thatcouldpuncturethe IInerwillbe disposed
of in the pit.

No chemicalssubjectto reportingunder SARATitle III in an amountequalto or greater than
10,000 poundswillbe used,produced,stored,transported,ordisposedofannuallyin association
with the drilling,testing,or completingof this well. Furthermore,no extremelyhazardous
substances,as definedin 40 CFR 355, in thresholdplanningquantities, willbe used, produced,
stored,transported,ordisposedofinassociationwiththedrilling,testing,orcompletingofthiswell.

PlansForReclamptionOf Location
Allseedingfor reclamationoperations at each of these locations shalluse the followingseed
mixture:

shadscale Atriplexconfertifolla 3 lbs/acre
bud sage · Artemisiaspinescens 3 lbs/acre
Indian ricegrass Oryzopsishymenoides 3 lbs/acre
galletagrass Hilariajamesil 3
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Well No.: FEDERAL2-20-10-18

The seedmixtureshallbe drilledbutiftheseed mixtureis tobe aeriallybroadcasted,thepounds
per acreshallbegloubled Allseedpoundages-areinPure LiveSeed.

Immediatelyafterconstructionthestockpiledtopsogydlfbe seeded andtheseedworkedintothe
soilby "walkingthepilewithcaterplifartracks.

The seed minguratorreclamationwiththeAPDwillnot be used andannual ryegrass will

notbe put onethetopeollstockpiles.

Other Information:

Noconstructionis allowedMarchi throughJuly15 due to ferruginous hawknestinginthe area.
Ifnestingis notinitiate(by May31 andis confirmedbythe fieldofficebiologistconstructionmay
be initiatedafterMay31. Ahospitalmufflerormulti-cyllnderengineshallbe usedon pumpunit
motorsto reducenoise



swo or vras
DivisloN OF OILGASAND MINING

UTU 018260-A

SUNDRY NOTICES AND REPORTS ON WELLS
6. E in an. A TAe Name

7. Una Agreement Name
e not see edetema en new gespen-ar gugged-end anandoned wens.

ca. oAB C) oTum: FEDERAL #2-20-10-18

PENDRAGON ENERGY PARTNERS, INC• 43-047-34134
.% Ad*emaand Telephens idusaber; to. 04eld and Puoi, or Wadesh

621 17TH STREET, #500, DENVER, CO 80293 303-296-9402
UTELAND BUTTE

sein.... 672' FNL, 2064' FEL NW NE c.=*: UINTAH
. SECTION 20, T10S - R18E ahme UT

CHEcKAPPROPHIAlreoxESTO INDICATENATUREEØFWOTICE,figPORL.BR..RTHEKDATA
NOTICSOF IMENT GUBSEOURNTREPORT

en••¢ wa.moetsinn*•nsonen

O NewConeiruetion O Abandon . O NewConstruedon
asi casino O Pui er AlterCasing Q AspairCedng O Pu$ or Alter Casing

Q9Iano•¢PI•n D neoornplete e changeof Plans O asparknet.
00mon taNeedon a noperforale 0 corwertto Inlention a V•nt er Flere
D F;aesse Ts••t orAeldlas venterFlate Ff60AMie Treat or Aoldize O Water shut·OW
D Muliple Cornplodon O We'ser Shut-O 00ser REOUEST 0 NE YEAR EXTENS I ON
O CIher

Osis of work oomplodon
Appmesmate date wed:wat es..t n..........4, s.mp.--e -•n....g.i...e es...a......... wincounsnomensecommurnonnamourne ssen..

• aantae-.y•msger sesmenteelesalhausser

ta OllimpE99cFeeen anc Masran PERMIDMSgassittsistsas os.g..ntd.ams,and she pannent4.ase, awee b *=¾==sir 4daad, sWesubevese inessensem.......d..g zu.
meilmedspambraimassmessaissepeensseksdas..ig

PENDRAGON ENERGY PARTNERS, INC. HEREBY REQUESTS A ONE YEAR EXTENSION
TO DRILL THIS WELL .

RECEIVED
AU630 2002
DMSION OF

Olt.,GAS ANDMINING

00 BA¾gnaham ALAN B. NTCOL . PRESIDENT e...8 27/02

(Tue spess enretesesse e¢¡¡

co omenon Approvedy the
cate *sta., Utah Division of

11,Gas and Mining

0 'd 0968698 108 'ORXVd SHININ9 890 "110Nd & ¥0 RHI



Ýðrm3160•5 UNITED STATES FORM APPROVED
(Augustà999) OMB No. 1004-0135

DEPARTMENT OF THEINTERIOR Expires November 30, 2000
BUREAU OF LAND MANAGEMENT 5. laase Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS UTU 0 18 2 60 -A
Do not use this form for proposals to drill or to re-enter an 6. If Indian, Allottee or Tribe Name
abandoned welL Use Form 3160-3 (APD)for such proposals.

SUBMITIN TRIPLICATE- Other Instructions on reverse side 7. If Unit or CA/Agreement, Name and/or No.

1. TypeofWell

Oil Well Gas Well O Other 8. Well Name and No.

2. Nameofoperator FEDERAL #2-20-10-18
PENDRAGON ENERGY PARTNERS, INC. 9. APIWellNo.
3a Address 6 2 1 1 7 th STREET , # 7 5 0 3b. Phone No. (include area code) 4 3 - 0 4 7 - 3 4 1 3 4

DENVER , CO 8 0 2 9 3 30 3 - 2 96 - 940 2 10. Field and Pool, or Exploratory Area
4. Incation of Well (Footage, Sec., T.,R.,M., or Surwy Description) UTEL AND BUTTE

6 7 2 ' FNL , 2 0 6 4 ' FEL NW NE 11. County or Parish, State .

ALSSKJON 20., T108, R18E UINTAH, UT -

. 12. OfECK APÈRhPRIATEBOX(ESjf INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Acidize Deepen O Producdon (Start/Resume) O Water Shut-Off
Notice of Intent Alter Casing Fracture Treat Q Reclamation Q WeHIntegrity

obsequent Report ] Casing Repair New Construdion O Recomplete otherREOUEST
Change Plans Plug and Abandon Q Temporarily Abandon ONE YE AR

FinalAbandonment Notice O Convert to Injection Plug Back Water Disposal EXTENS I ON

13. DescribeProposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proyd work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally,givesubsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results ina multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined thatthe site is ready for final inspection.)

PENDRAGON ENERGY PARTNERS, INC. HEREBY REQUESTS A ONE YEAR EXTENSION
TO DRILL THIS WELL.

RECEIVED
SEP25 2002 g

OIL, ANDMINING ' 3 Q2gg;

CONDITIONSOFAPPROVALATTACHED
14. I herebyëertifythat the foregoing is true and correct

Name (Printed/Typed)

ALAN B. NICOL TU© PRESIDENT

Signature Date 8/27102

THIS SPACËFOR FEDERALOR STATEOFFICE USE

Approved y
TitlePOITOIGUmEngineeroate°i /t6I o2.-

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Officewhibh would entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title43 U.S.C. Section 1212, make it a crime for any personknowingly and willfully to make to any department or agency of the United
States any false, fictitiousor fraudulent sg or representations as to any rnatter witnin its



Pendragon Energy Partners
APD Extension

Well: Federal 2-20-10-18 Location: NWNE Sec. 20, T10S, R18E

Lease: UTU 018260A

CONDITIONS OF APPROVAL

An extension for the referenced APD is granted with the following conditions:

1. The extension will expire September10, 2003

2. No other extensions beyond that time frame will be granted or allowed.

If you have any other questions concerning thismatter, please contact Kirk Fleetwood or Ed
Forsman of this office at (435)



STMSOF UTAH FORMe
DEPARTMENTOPilATURAL.NESOU

DIVISIONOF OIL,GAS ANDMININ

ENTITYACTION FORM

Operator Aç«¿ggggy Na>«¢v Iwdhet, f <-. Operator Account Number: N A MJ

Address: 47-/ /7 7/O

/¾wva9e Co. PGAFJ
Phone Number: 38 -.rfá-ffdz

Welli
API Number WelLName 40 Sec TWp Rng County

3-of7•Jf74g 3747£ a-¿¿ -yo-/s to /g for /t£ «/wr4x

AnglonCode Current Éntity.. NewEntitÿ Spud Date Entity Assignment
Number Number EffectiveDate

A Ÿ99 ff / 3733 ao//>-
.2

-.2 & A3

Comments:

ell2
'

APtNumber WellName Sac Twp Eng .
- County

- af¾ Jf?&7 trWM **/4 -70 -/8 74 703 /// ///A VA

Action Cqilet Our ngEritify . NewÉnÑty pud qi t i ÈntityÄssignmerit
Ñumbèr ' Number: Effäctivouate

9 MV P /373</ a/•a --4 3
Comments:

Well 3
Pt Number .

.

.. Weli Name .
..

. QQ Seó . Tiirp Rn .
County

e-ow-spysy /to. R-Jo-to-/S /M Jo /4.1 /#f «Frs;

Code: urrini Entity .

' New Entity S yd Mte ' É ÿÄhs inment
Number :Number -Effestl†ebate

‡fPff /32&>" / af/oa .2-..id, 3
comments:

ACTIONCODES:
A - Establishnew entity for nowwell (single wett only) 424 .

//cox-

B - Add new well to exisung entity (grouper unit well) Name (Please Pdnt)

c Re·assign well kom one existinaentity to anotherexistinginuty

g - Re-assign welifmmolie existing engty to a new enuty Signature.
.

EÍ - Other(Explainin 'abitiments'seallon) ¿SegxagAr /#f 43
u. ....

**°" RECEIVED
FEB2 O2W3

DIV.OFOIL,GAS&



BulipitauisauNo.10044135
Formasso.s UNITED ES SUBMITIN TRIPLi ExpliesAeguil31,1855

November 1983 (otherInstructionson the
Fonneuve-ass DEPARTMENTOF THE INTERIOR v•••••©•) ¾0°ÎÊ'GANDSEM. NO.

BUREAUOFLANDMANAGEMENT
6. IFI#idlAN,ALLOTTESOR TRIB$NAME

(Do not i fo o to4r rt eep ug k ent reservoir
use "APPLICATIONFOR PERMIT-" for such proposals.)

1. 7. UNIYAGREEMENTNAME
OIL GAS OTHER
WELL WELL

2. NAMkOFUPEhkim 8. FARM OR LEASENAME

Pendragon Energy Partners, Inc. Uteland Butte
s. Auoneht cF oPanAvoR 9. WEU. NO.

621 17th Street. Suite 750, Denver, Colorado 80293 Ph 303 278 3347 (Agent) Federal #2-20-10-18
4. I.OCATIONOF lAIEU.(Report locaUonclearly and in accoidancewMiany State requirements.' 10. FIELD AND POOL, OR WILDCAT

At Surface: 672' FhlL,2064' FELSec 20 T10S-R18W
11. SEC., Y., R., M., OR BLK.AND

SURVEY OR AREA

At Proposed Depth:Same NW-NESec 20 T10S-R18W
14. PBÁMif NÓ. 15. ELEVATIONS(Show whether DF, RT, GR, etc) 12. COUNTYOR PARISH 13. STATE

API43-047-34134 5,359' GL Uintah Utah
to Check Apropriate Box To Indicate Nature of Notice, Report, or Other Data

NOTICEOF INTENTION TO:
SUBSEQUENTREPORT OF:

TEST 11 TER SHUT-OFF PUU. OR A LTERCASING WATER SHUT43FF REPAIRINGWELL

FRACTURETREAT MULTIPLECOMPLETE FRACTURETREATMENT ALTERING CASING

SNOOTOR ACIDI2E ABANDON* SHOOTING OR ACl21NG ABANDONMENT

AEPAIR WEI.I. CHANGEPLANS (Other)
Drilling
Note: Report results of multiple completion on Well
comoletionor RecomoletionRooorts and Loo form)

17 DESCRIGE PROPOSED OR COMPLETED OPERATIONS( Clearly state all pertinent details, and give pertinent dates, including estimated date of starling any
proposed work, if well is directionally drilled. give subsulface locations and measured and true vertical depths for all markers and zones perti-
Açnt to this work.)*

.QM§ OPERATION DESCRIPTION COMMENTS

Jan 30, 03 RU DrillingRig. Test BOP, Spud. Commense drilling@283' 8 5/8" casingset @285'

Jan 31, 03 Drillto 1655'

Feb 06, 03 DrilltoTD @4,952 Run logs. Lay down drillstring.
Feb 07, 03 Run 5 1/2"casing. Cement casingto +/- 3,000'

RDMOdrillingequipment.

RECE1VED

FEB24 2003
DIV.OFOIL,GAS&MINING

18, I hessby certify foregoing is true and correct

SIGNED TITLE
Agent

APPROVEDBY TITLE DATE

CONDITIONSOF APPROVAL, IF ANY:

*See Instructions on Reverse Side

Title 18 U. S. C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Unites States any false, fictitious or fraudulent statements or representations as to any matter within its



Form 3440-4
(August 19900 UNITE ATES FORM APPROVED

DEPARTMENT HE INTERIOR OMBNO. 1004-0137

BUREAU OF LANDMANAGEMENT Expires:November30, 2000

WELL COMPLETION OR RECOMPLETION REPORT & LOG 5. Lease Serial No UTUO18200-A

la. Type of Well: Oil Well Gas Wen Dry Other
6. If Indian, Allotteeor Tribe Name

b.Type ofcompletion NewWellO WorkOver O Deepen Plug Back O DiffResvr., 7. Unit or CAAgreement Name and No.

Other
2 Name ofOperator Pendragon Energy Partners, Inc. 8. Lease Name and WellNo. PED

2-20-10-18

3 ^***** $2117th St., Ste 750, Denver CO 80293 3a. Phone No. (include area code) 9. API Well No.
303 296 9402 43-047-34134

4. Locationof Well (Report location clearlyand in accordance with any State requirements) * 10. Fieldand Pool, or Exploratory
Exploratory

At surface 672' FNL 2,064' FEL-Sec 20-T10S-Ri8E
11. Sec., T., R., M., on Blockand

At top prod. interval reported below Same Survey orArea NWNE Sec 20 SLBM
Attotaldepth Same 12. Countyor Parish Uintah 13. stateUtah

14. DateSpudded 15. Date T. D. 1§ Date Completed 17. Elevations (DF, RKB, RT, GL)
Jan 30, 2003 Reached Feb 7, 2003 | D &A Ready to Prod 3-25-03 5,359 GL

18 Total Depth4,952 MD PBTo 4,855 TVD 20. Depth BridgePlug Set: MD
TVD TVD

21. TýpeElectric&Other Mechanical Logs R in (Suhmit copyof each) 22. Was wellcored? No Yes (Submitanalysis)
MRInductionffDDS Nuetron RCBL £-/43

Was DST run? O No Yes (Submitreport)

DirectionalSurvey? 6 No Yes (SubmitCopy)

23. Casingand LinerRecord (Report allstringsset linwell)
HoleSize Size/Grade Wt. (#/ft.) Top (MD) Bottom(MD) Stage Cementer No. of Sks. & SlurryVol. Cement Top* AmountPulled

Depth Type ofCement (BBL)
12 †|4" 8 5/8 J 24 0 285' 200 Pr 35 Surface

7 7/8" 5 1/2 J 17 3000' 4,912' 370 187 Surface

24. Tubing Record
SW Depth Set (MD) Packer Depth(MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD Packer Depth (MD)
2 7/8" 4,780' 4,750'

25. Producing Intervals 26 _PerforationRecord
Formation Too _Botto

_

Perforated i Size No.Holes ___ Perf.
"C" Shoal 4,779 4,782 4,779-4,782 .4" 4 spf

B)

C)
27. Acid,Fracture Treatment, Cement Squeeze, Etc.

Depth interval Amount and Type of Material
4,779.4,782 375 bbis gelled water wl 25,000 Ibs 20-40 frac sand. ISIP = 2,100 psi.

28. Production - interval A
Date First Test Hours Test oil Gas Water OilGravity Gas Production

roduced Date Tested Production BBL MCF BBL Corr.API Gravity Method
4443 4-1-03 24 45 bbi 40 t load 35 Pumping

boke Tbg Prest Csg. 24 Hr. Oil Gas Water Gas : Oil WellStatus
$ize Flwg. Press. Rate BBL MCF BBL Ratio

SI

28a.Production-IntervalB RECEIVED
Date First Test Hours fest Oil Gas Water OilGravita Gas Production
Produced Date Tested Droduction BBL MCF BBL Corr.API Gravity Method

Ôhoke Tbg,Press. Csg. 24 Hr. Oil Gas Water Gas: Oil WellStatus DIV.OFOlL,GAS&MININSize Flwg SI. Press Rate BBL MCF BBL Ratio G

(Sie instructionsandspaces foradditioial data on reverse



7. SUMMARY OF POROUS ZONES: (Shov all important zones of porosity and contents thererof; cored intervals; and all 38. GEOLOGICAL MARKERS
drill-s m test, including depth interval tested, cushion used, time tool open, flowing and shut in ressures, and
recov ries);

FORMAT10N TOP BOTTOM DESCRIPTION, CONTENTS, ETC. NAME TOP

C Shoal 4,779 4,782 Dolomite / Oil



11/04/04 THU 14:27 FAI 303 296 9410 PENDRAGON ENERGY @003

00 FORM6
STATEOF UTAN

DEPARTMENTOF NA'RJRALRESOURCES

DIVISIONOF OIL,GASANDMINING

ENTITYACTIONFORM

Operator. PENDRAGONENERGY PARTNERS,INC Operator Account Number N 2965

Address: 621 1 7 TH STREET,STE. 7 5 0

DENVER

CO gy 80293 Phone Number. (303)296-9402

WeM

047-33712 FEDERAL #14-17-10-18 SESW 17 108 18E UINTAH

MNoh Codi . ZurÄinti nây Ae lÏflf piiÑÛ$É " Ni Mit
Mber ectlya ete .

E 13860

Comments: EFFECTIVE 9/1/04 PART OF UTELANDBUTTEWATERFLOOD

Well 2

047-34134 FEDERAL#2-20-10-18 NWNE 20 108 18E UINTAH

Astloß Coda u entŠnt N t NA

E 13735

Comments: EFFECTIVE9/1/04 PARTOF UTELANDBUTTEWA ERFLOOD

wass
APHAkaber Wil1<Wa S WiŸ

047-33245 FEDERAL #5-20-10-18 20 10S 18E UINTAH

AcGonC de Qupentantity emíËñt iŸt e EliNýAs 18Òiont

Aniber µm Lffective ate

E 13863

Comments: EFFECTIVE9/1/04 PARTOF UTELANDBUTTEWATERFLOOD

ACTIONCODES:
A - Establish new entityfor new well(single wellonly)

JANEEN FRITTS

B • Add new wellto existingentity(groupor unitwett) Print)

C - Re-assign well fromone existing entityto another existingentity ¿ pf

D • Re-assign wellfromone existingentityto a new entity Si j
E · Other (Explainin 'comments' section) INSEGY

Title

(512000)

RECEIVED
NOVO4 2004

DIVOFOIL,GAS&



ivision of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 12/15/2009

FROM: (oldOperator): TO: (New Operator):
N2965-Pendragon Energy Partners, Inc. N5085-QuestarE&P Company

468 South Reed St. 1050 17th St, Suite 500
Lakewood, CO 80226 Denver, CO 80265

Phone: 1 (303) 296-9402 Phone: 1 (303) 672-6900

CA No. Unit: UTELAND BUTTE (GRRV)
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED LIST

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 12/24/2009
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 12/24/2009
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/20/2010
4a. Is the new operator registered in the State of Utah: Business Number: 764611-0143
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: 1/12/2010 ok per DJJ
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 1/12/2010
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 1/20/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 1/20/2010
3. Bond information entered in RBDMS on: 1/20/2010
4. Fee/State wells attached to bond in RBDMS on: 1/20/2010
5. Injection Projects to new operator in RBDMS on: 1/20/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: ESB000024
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 965003033
3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Questar E&P FORM A.xls



Pendragon (N2965) to Questar Exploration Production (N5085)

DESERT SPRINGS 20-1 20 100S 180E 4304732052 14366 FEDERAL OW S UTU-74836
DESERT SPRING 3-29-10-18 29 100S 180E 4304733162 14366 FEDERAL OW P U-74836
DESERT SPRING 16-19-10-18 19 100S 180E 4304733164 14366 FEDERAL OW P U-74408
FEDERAL 7-19-10-18 19 100S 180E 4304733244 14366 FEDERAL WS A UTU74408
FEDERAL 5-20-10-18 20 100S 180E 4304733245 14366 FEDERAL WI A UTU74836
FEDERAL 14-17-10-18 17 100S 180E 4304733712 14366 FEDERAL OW S UTU74407
FED 2-20-10-18 20 100S 180E 4304734134 14366 FEDERAL OW P UTU-0182660-A
FED 9-17-10-18 17 100S 180E 4304734135 14366 FEDERAL WI A UTU-77407
DESERT SPRING 7-30-10-18 30 100S 180E 4304734760 14366 FEDERAL OW S U74408

STATE 1-16-10-18 16 100S 180E 4304733807 14366 STATE OW P ML-45175
STATE 3-16-10-18 16 100S 180E 4304734766 14366 STATE OW P ML 45175
STATE 11-16-10-18 16 ÏÑS 180E 3N67 14366 STATE OW P ML 45175



STATEOF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISiONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
U-018260A

6. IF INDIAN,ALLUTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITorCA AGREEMENTNAME:Do not usethisform for proposals in drillnewwells,significantlydeepen existingwellsbelow cunentbottom-hole depth, reenlerplugged wells, orto

drillhorizontallaterais. Use APPLICATIONFOR PERMITTO DRILLform forsuch proposals.
1. TYPEOFWEL

OtL WELL GAS WELL OTHER

2. NAMEOF OPERATOR: 9. API NUMBER
Questar Exploration &Production Company N5085 4304734134

3. ADDRESSOFOPERATOR: PHONENUMBER: 10. FIELDANDPOOL,ORWILDCAT:
1050 17th Street Suite 500 lorry Denver STATE ZIP 80265 {303) 672-6900 Uteland Butte

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 084' FEL couary: Uintah

OfROTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NWNE 20 308 18E S erare
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^clotze O DEEPEN REPERFORATE CURRENTFORMATIONNOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date workwillstat CASING REPAIR NEW CONSTRUCTON O TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGETUSMG PLUGANDABANDON VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(SubmitOriginalFormOnly)

CHANGEWELLSTATUS PRODUCTON (STARTÆESUME) WATER SHUT-OFF
Date of workcompletlorr

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WEU. SITE UTHER:

CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly showall pertinent details including dates, depths, volumes,etc.

Eifective 12/15/09 Questar Exploration & Production Company was appointed pperatorof this well and agrees to be
responsible under the terms and conditions of the lease for all oiland gas opérationsconducted on this lease. Bond coverage
is provided by our bond #965-003-033.

Alan B. Nicol Date /Jay Neese i Date
President Executive VicePresident
Pendragon Energy Partners, lnc. N2965 Questar Exploration and Production Company
468 South Reed Street 1050 17th Street, Suite 500
Lakewood, CO 80226 Denver, CO 80265

(303) 296--9402

NAME(PLEASE Chad Matney TITLE Landman

SIGNATURE DATE

(TMs space for State use only)

APPROVED /,É2_LÉD/O

Division of Oil, Gas and Mining
Earlene Russell, Engineering



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

Change of Operator (Well Sold) X - Operator Name Change
The operator of the well(s) listed below has changed, effective: 6/14/2010

FROM: (oldOperator): TO: ( New Operator):
N5085-QuestarExploration and Production Company N3700-QEP Energy Company

1050 17th St, Suite 500 1050 17th St, Suite 500
Denver, CO 80265 Denver, CO 80265

Phone: 1 (303) 308-3048 Phone: 1 (303) 308-3048

CA No. Unit: UTELAND BUTTE (GRRV)
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 6/28/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 6/28/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 6/24/2010
4a. Is the new operator registered in the State of Utah: Business Number: 764611-0143
5a. (R649-9-2)Waste Management Plan has been received on: Requested
5b. Inspections of LA PA state/fee well sites complete on: n/a
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM 8/16/2010 BIA not yet
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 8/16/2010
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 6/30/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 6/30/2010
3. Bond information entered in RBDMS on: 6/30/2010
4. Fee/State wells attached to bond in RBDMS on: 6/30/2010
5. Injection Projects to new operator in RBDMS on: 6/30/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: ESBOOOO24
2. Indian well(s) covered by Bond Number: 965010693
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 965010695
3b. The FORMER operator has requested a release of liability from their bond on: n/a
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

QEP Energy (Uteland Butte GRRV) FORM A.xis



Questar Exploration Production Company (NSO85) to QEP Energy Company (N3700)
UTELAND BUTTE (GRRV)

effective June 14, 2010

well _name see twp rng api entity mineral type stat
lease

DESERT SPRINGS 20-1 20_ 100S 180E 4304732052 14366 Federal OW P
DESERT SPRING 3-29-10-18 29 100S 180E 4304733162 14366 Federal OW P
DESERT SPRING 16-19-10-18 19 100S 180E 4304733164 14366 Federal OW P
FEDERAL 14-17-10-18 17 100S 180E 4304733712 14366 Federal OW P
STATE 1-16-10-18 16 100S 180E 4304733807 14366 State OW P
FED 2-20-10-18 20 100S 180E 4304734134 . 14366 Federal OW P
DESERT SPRING 7-30-10-18 30 100S 180E 4304734760 14366 Federal OW P
STATE 3-16-10-18 16 100S 180E 4304734766 14366 State OW P
STATE 11-16-10-18 16 100S 180E 4304734767 14366 State IOW P

Bonds: BLM = ESBOOOO24
BIA = 956010693

State = 965010695 1 of



STATE OF UTAH FORM 9
DEPARTMENTOFNATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

See attached
6. IF INDIAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICESAND REPORTS ON WELLS See attached
7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° See attacheddrill horizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1 TYPE OF WELL
8. WELLNAMEand NUMBER:OlL WELL O GAS WELL OTHER See attached

2 NAeMEOF o
Xplor tion and Production Company Ñ$$ $ Att che

3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL, OR WlLDCAT:1050 17th Street, Suite 500 Denver a , CO ,,80265 (303) 672-6900 See attached
4 LOCATION OF WELL

FOOTAGESAT SURFACE: See attached COUNTY: Attached

QTR/QTR. SECTION, TOWNSHIP, RANGE. MERIDIAN: STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

6/14/2010 CHANGETO PREVlOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENTOR FLARE
O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATERDISPOSAL(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATERSHUT-OFFDate of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER: Operator Name

O CONVERT WELLTYPE RECOMPLETE - DIFFERENTFORMATION Change
12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective June 14, 2010 Questar E×ploration and Production Company changed its name to QEP Energy Company. This name
change involves only an internal corporate name change and no thirdparty change of operator is involved. The same
employees willcontinue to be responsible for operations of the properties described on the attached list. All operations willcontinue to be covered by bond numbers:
Federal Bond Number: 965002976 (BLMReference No. ESBOOOO24)
Utah State Bond Number: 965666633
Fee Land Bond Number:
BIA Bond Number: 79944& QG O/O (o 3
The attached document is an all inclusive list of the wells operated by Questar Exploration and Production Company. As of
June 14, 2010 QEP Energy Company assumes all rights, duties and obligations as operator of the properties as described onthe list

NAME(PLEASE P Morgan Anderson
y,,, Regulatory Affairs Analyst

SIGNATUR DATE 6/23/2010

(This space for State use only)

RECElVED APPROVEDÁlg/2
(5/2000) (See Instructionson Reverse Side) ÛÎVÎSÎ00Of Oil,GasandMiningOlV.0FOIL,GAS&MINING Earlene Russett, Engineering



' a United States Department of the Interior

BUREAU OF LAND MANAGEMENT
AKE PRIDE'+ aos / Utah State Office IN M ER ICA

P.O. Box 45155
Salt Lake City, UT 84145-0155

http://www.blm.gov/ut/st/en.html

IN REPLY REFER TO:
3100
(UT-922)

JUL 2 8 2010

Memorandum

Fr m:

1FieldhOf5ce PriaceFie ce Mo Fi

Subject: Name Change Recognized

Attached is a copy of the Certificate of Name Change issued by the Texas Secretary of State and
a decision letter recognizing the name change from the Eastern States Office. We have updated
our records to reflect the name change in the attached list of leases.

The name change from QuestarExploration and Production Company into QEP Energy
Company is effective June 8, 2010.

cc: MMS
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